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Chief, Ifcnufac tiring Dect ors , D/l X j u x, 19 >3 

Deputy Chief, Industrial Jivisioa, OHR 

Comments on Project 3 b .1926, ‘'European Satellite mule in Mac hinery 
and Transport Equipment, 1950 - 57 '* 


1. In general I agree with your comments on subject prcject. 
juje project contributes s gulf icantly to better udtrstandint of 
t*b^ note of trade in mach .aery and. transport eq. ipacnt in the 
total trade of the European Satellites, despite the gaps in the 
data and the difficulties in comparable measurement. 

2» I aa not disturbed about overlap with the recent SCI 
report (Economic Survey of Europe, 1957). Although it is well 
tooe aod tieeiy # tfca SCE import lb eoiiceTJ&ed uith trade as a 
vfcidje, and diacussesthc * agiaeering industries in much less 
25X1 A9c£®*® il bhaa does jrojaet . As you suggest, the ICE data. 

should be incorporated to the extent that it will improve gg EjBjj 25X1 A9a 
paper . Consideration shot Id also te given to the following 
interpretations : 

a» Shat the retardation of investment in machinery usd 
equipment during the Hew Course, precipitated a slump In the 
eaqwrt trade of these products which lasted until the revival of 
Soviet purchases in 1957 . 

b. That East Germany believes it would be* iaore economic 
to specialise in iauor intensive engineering products due in art- 
to the high cost of its at tel. 


3« The section cm trade coordination Is on the whole we. 1 
conceived and a long step in the direction of a more analytical 
treatment than this proulda has received to date, although seto 
parts are too dependent os western economic theory for text 
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cific comas, its are attached. Let a get together 
and plan to complete the revision aa soon as 
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